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In 2017, GM North America (NA) Public Policy (PP) achieved important successes that directly affect
GM'’s bottom line and reputation. Additionally, the team laid the groundwork for pivotal public
policy issues anticipated in 2018.

NA PP’s portfolio encompasses a broad set of issues that include global regulatory affairs, federal
affairs, sustainability, state and local affairs and grassroots advocacy. These teams are constantly
working together to reach GM'’s legislative and regulatory goals, while exhibiting high
performance and integrity in everything they do.

NA PP’s goals cannot be met without the support and assistance of our internal clients who
operate in every business unit throughout the company — from manufacturing to tax. In 2017, NA
PP proactively strengthened these relationships; the result of these efforts are evident throughout
the entirety of this report.

2017 was ushered in with the inauguration of President Donald J. Trump and the start of the 115th Congress — marking
the first time Republicans have controlled both Congress and the executive branch of the government since 2007. The
GM Public Policy (PP).S. Federal Affairsteam, led by Tori Barnes and Andy York, achieved substantial progress on
important legislative and regulatory issues. The team successfully established the company as a thought leader in
priority areas including autonomous vehicle (AV) technology, safety, tax, financial literacy (along with GM Financial),
corporate diversity and trade amongst priority stakeholders on Capitol Hill and in the Administration.

GM NA PP established thelransportation as a Service (TaaSeam in 2017, led by Paul Hemmersbaugh. TaasS is actively
engaged in advancing policy that supports deployment of highly automated vehicles (HAVS) on public roads. The

team worked vigorously this year to help promote federal and state legislation in states targeted for possible early
deployments by Cruise Automation.

The U.S. State and Local Government Affairsteam led by Bryan
Roosa fueled future GM innovation by advocating for AV legislation
in state legislatures around the country. This effort resulted in the
passage of broad legislation or executive orders in seven states.
Additionally, Roosa’s team focused on addressinglealer franchise
legislation in over 27 states — with successful outcomes in 23 states.
The team also secured ovef$28.9M in local incentivesfor GM’s
facilities.

The Canada Public Policyeam led by David Paterson worked in step
with both the U.S. Federal Affairs team and the Mexico PP team on
all NAFTA renegotiation matters in 2017. The team has also worked
to educate stakeholders on GM Canada’s leadership in the
transformation of the auto sector with new innovative technologies.
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Executive Summary

Additional priorities for the year included providing strategic support for the UNIFOR strike and eventual settlement
at CAMI Assembly, proposed changes to Ontario’s Employment Standards Act and Labour Relations Act which could
negatively impact GM manufacturing in the province and changes to various provincial Zero Emission Vehicle (ZEV)
programs as part of the larger federal “Pan Canadian Plan” to reduce greenhouse gas emissions.

The GM de Mexico Public Policteam led by Gustavo Gastelum tackled numerous issues in 2017, including successful
negotiations with the Economic Ministry of Mexico to establish export quotas to Argentina and Brazil. GM received
the highest quotas in the industry because of these efforts. The team also worked on finalizing long term federal
inspection and maintenance regulations, compliance of federal fuel economy standards and NAFTA renegotiations.

In 2017, the Regulatory Affairs team, led by Bob

Babik, focused on mitigating implementation risks to GM's
business plan and minimizing unnecessary and redundant
requirements while maintaining the goals the regulations
seek to achieve. Their works covers all aspects of Gl

The Grassroots team grew

their advocate base from business and the team works across the enterprise as well
as with external stakeholders to achieve these goals. The
16’897 to 21’021 (245%) in Corporate Average Fuel Economy CAFE Mid-Term
Evaluation (MTE) process was a key priority for both the
2017, planned and executed Federal and Regulatory teams in 2017. Other important
. issues addressed include: electric vehicle incentives,
§) PP'hOSted GM Retiree regulatory compliance, E-Call regulations and relationship

building with key regulators (e.g. the National Highway
Traffic Safety Administration (NHTSA) and the U.S.

attended 2 GM Retiree Open Environmental Protection Agency (EPA)).

HOUSGS to engage Wlth over ;I'he Outreaf:h team, led by Richard McDonnell, haq a

ransformative year. The Grassroots team grew their
1’100 retirees. advocate base from 16,897 to 21,021 (24.5%) in 2017,
planned and executed 6 PP-hosted GM Retiree events
across the country and attended 2 GM Retiree Open
Houses to engage with over 1,100 retirees. Additionally, the
Grassroots team executed 12 issue activations resulting in
650 advocates sending letters and tweets to their legislators on bills or issues impacting GM. Grassroots activations
supported GM’s state and federal lobbying activities, resulting in the passage of AV legislation in Georgia,
Tennessee and Texas. The team also sent out 23 hill blasts - communications that inform congressional offices
on GM'’s good news - to over 13,000 recipients. The team facilitated over 192 GM facility visits by elected officials
and government employees across the globe. 2017 also included an overhaul of the current grassroots program
shifting it from a reactive to a proactive grassroots program. This effort included the design and production of a
new, mobile-friendly website and action center that will launch in early 2018. For more on GM’s grassroots
program visit www.gmcar.gm.com .

events across the country and
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Executive Summary

Outlook for 2018
GM NA PP anticipates 2018 will be another busy year for both legislators and regulators in
Washington and across the country.

In the federal space, passing broad AV legislation, CAFE Harmonization, infrastructure legislation
and trade will remain top priorities for GM PP. Additionally, the team will be fully engaged in the
CAFE Mid-Term Evaluation (MTE) process as it matures through the formal process into regulatory
rulemaking.

The TaaS team will continue to lead in the development and passage of AV legislation efforts with
the close coordination of the State and Federal teams and with Cruise Automation.

The State Team anticipates a bevy of dealer franchise legislation in various state legislatures and
will also be focused on AV legislation and encouraging state governments to invest in incentivizing
EVs and EV infrastructure.

The Canada and Mexico teams will continue to work closely with the U.S. Federal team on all
NAFTA renegotiation matters. Canada will also be focused on ZEV mandate programs.

The Regulatory team will remain focused on developing CAFE MTE strategies in 2018.
Other top priorities for the team in 2018 include global regulatory development, electric vehicle
(EV) incentives, emergency call (E-Call) regulations, and alternative fuel development.

The Outreach team is excited to launch the GM Engage grassroots program in late January 2018.
Through the launch the team will continue to grow their advocate base, provide issue resources
for advocates and train and empower them to communicate GM's positions. The team will also
support all GMNA functions with Hill blasts, grassroots activations, GM asset data management
and plant visit coordination.

We are proud to share our impressive results from 2017 in this report, and look forward to our
future successes in 2018.

-
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Key

Successful Outcome

U.S. FEDERAL AFFAIRS

A MOUS VEHICLES (AV) AND URBAN MOBI

At the Federal level, PP and TaaS led efforts in the U.S. House of
Representatives and U.S. Senate to pass legislation to enable the
further testing and deployment of highly automated vehicles
(HAVs). The SELF DRIVE Act passed the House unanimously in

September, while the AV START Act passed the Senate Commerce

Committee by voice vote and awaits consideration by the

full Senate. In addition, PP and TAAS worked with the Federal
Communications Commission (FCC) to free up additional
spectrum for the use of Short-Range Radar (SRR) on HAVs.

GM PP is partnering with the Product Cybersecurity
organization to lead in the cybersecurity policy space and drive
overall industry maturity. PP worked to include cybersecurity
requirements consistent with current GM business practices
into autonomous vehicle legislation moving through Congress.
PP has worked to prevent additional cybersecurity legislation
or regulatory activity that could adversely impact customer
safety or business plans for increased connectivity in vehicles.

Vehicle data privacy is receiving increased attention as new
connected vehicle features and services are offered in the
marketplace. Additionally, vehicle data is increasingly viewed
both internally and externally as a valuable resource. GM is
actively monitoring legislative and regulatory activity at the
state and federal level aimed toward data privacy practices
and external access to vehicle data. In addition, GM PP has
worked with authors of recently introduced autonomous
vehicle legislation to include privacy requirements consistent
with GM’s current business practices.
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At the Federal level, GM's legislative and regulatory efforts are
essential to obtain authority to allow the deployment of GM/
Cruise HAV’s.

GM is widely established as a thought leader on vehicle
cybersecurity and is sought out by policy makers and regulators
as a resource.

GM opposes any unnecessary legislative or regulatory regime
that could impede innovation or impact GM’s existing or future
business plans.



The Federal Communications Commission (FCC) previously GM PP has worked with the Safety organization to reassess the
allotted the 5.9GHz spectrum band for use by dedicated impact of delayed action or no action by NHTSA on the NPRM
short range communications (DSRC) — which includes which contains a mandate.

Vehicle to Vehicle (V2V) and Vehicle to Infrastructure (V2I)

communications. However, the providers of technology that

VXSSRUW ZLUHOHVV AGHOLW\ :L)L KDY. SXWWLQJ LQFUHDVLQJ
pressure on the FCC to open the 5.9 GHz band for their use.

NHTSA issued an NPRM proposing a mandate for all new

vehicles to incorporate DSRC based V2V. However, the new

Administration has lowered the priority of the NPRM and may

decide not to require a mandate.

GM, along with several OEMs, see the value in increasing CO2 and GHG reduction. The goal is a comprehensive proposal
octane in the U.S. fuel supply. The effort requires a in 2018.

coordinated approach to keeping consumer value at the

forefront. GM has led many of the discussions centered on

the benefits of higher octane in the U.S. market and will

continue to do so in 2018.

FINANCIAL SERVICE

GM PP led the introduction (and passage) of legislation in Cost estimates of the requirement are $65 — $70K per year; this
WKH +RXVH + 5 WKH "3ULYDF\ 1RW R Q antvEnKv@ILifcEe&se as the GM Financial portfolio continues
&ODULAFDWLRQ $FW p ZKLFK ZRXOG D DQtB DM LQVWLWXWLRQV

that have not changed their disclosure policies to forgo

PDLOLQJ DQQXDO SULYDF\ QRWLAFDWLhR ¢WLO DQG XQOHVV VDLG

policies change. (Senate legislation forthcoming following
House passage)

02 | Arbitration

Overview Impact

*0 33 LGHQWLRBEBXWKKH §LQDQFLDO 3URWH LRQ % KWHHDXOWH XQQHFHVVDULO\ FRQVWUDLQHG DQ
&)3% DUELWUDWLRQ UXOH ZKLFK UHV V S UrRtiutiaGhs] sueh &s| GMAFQane{d?, fitdun settling disputes in a cost
AQDQFLDO SURGXFWV DQG VHUYLFHV effective and prudent manner.

from utilizing arbitration agreements in contracts, as

ripe for overturning via the Congressional Review Act.

GM PP successfully engaged allied trade associations and

&RQJIJUHVVLRQDO RIAFHV WR DGYRFDWH DJDLQVW WKH UXOH DQG
is pleased to report that the rule has been successfully

overturned by Congress and the CFPB is now prohibited from

issuing any substantially similar rule in the future.
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03 | Consumer Financial Protection Bu

Overview

GM PP reengaged the ad hoc “Captives Coalition,” focused on
raising awareness to matters with a direct and unique impact
RQ FDSWLYH AQDQFH FRPSDQLHV *0 3
with other captives and our respective trade associations to
advance discussions on the need for CFPB reform. The CFPB
has admitted that it is no longer interested in advancing
settlements with indirect auto companies, like GMF.

*0 33 OHG WKH '& VWUDWHJ\ WR UDLVH *
following the launch and national expansion of its new
AQDQFLDO OLWHUDF\ SURJUDP “.H\V E
program also provides GM Financial with an opportunity

to engage Congressional stakeholders and provide key
constituent services across the country.

GM PP is working internally with GM Financial and OnStar to
refresh company-wide policy positions on national data breach
legislation and other policy proposals that have emerged in
the wake of the Equifax data breach. GM Financial has hired a
&KLHI ,QIRUPDWLRQ 6HFXULW\ 2IAFHU

GM PP executed several meetings with GM Financial
executives to engage the Federal Communication Commission
(FCC) and Members of Congress regarding the need to
modernize the TCPA to protect legitimate business interests.

GM PP advanced legislative and regulatory efforts to better
harmonize the U.S. Environmental Protection Agency (EPA)
and NHTSA fuel economy programs. Bipartisan bills were
introduced in both the House and Senate and the legislative
efforts will impact the Administration’s work on the

Corporate Average Fuel Economy (CAFE) Mid-Term Evaluation.
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FUEL ECONOMY, HARMONIZATION & G

(CFPB) Oversight & Fair Lending

Impact

CFPB’s efforts to undermine dealer participation, via regulation

by enforcement, would lead to a decline in indirect auto

UNKAQ FQRMHMIOA QHIDWLYHO\ LPSDFWLQJ *0 )LQD(

0 Q F IFinaneMl 1BeeRyXallsuinder GM Financial’s newly created
Customer Experience Division, which is designed to help bolster
Q F eudt@mer [Byalty and improve brand recognition.

GM Financial must currently comply with the Gramm-Leach-
Bliley Act (GLBA)n addition to each state’s data breach laws,
which are complicated and burdensome. A national standard
with federal preemption would help simplify compliance.

7KH 7&3% LV D PDMRU VRXUFH RI DEXVLYH FO
Substantial penalties for each unauthorized cal KDYH OHG ODZ\H
WR UHJXODUO\ AOH FODLPV IRU KXQGUHGV R
of dollars. This carries a potential risk for GM Financial.

PP’s goals are to better align the federal fuel economy program

WR PLQLPL]H ULVN RI AQHV GXH WR ODFN RI

ZRUN ZLWK DOO VWDNHKROGHUV WR GHWHUP
QHHGHG WR DGGUHVY PDUNHW UHDOLWLHYV D
DGYDQFHPHQWYV LQ WKH WLPH IUDPH
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The PARTS Act (H.R. 1879/ S. 812) amends U.S. design patent ‘ If passed, the bill would be costly and expose critical GM design
law to reduce, from 14 years to 30 months, the window on patents to aftermarket and other competitors.

patent infringements on design patents for external collision

repair parts. GM PP galvanized industry opposition and led the

coalition opposing the bills. In addition, PP met individually

with House and Senate Judiciary Committee counsels and

SHUVRQDO RIAFHV WR YRLFH REMHFWLRQ R WKH ELOO 7KH ELOOV DUH QRW

expected to pass, but will likely be reintroduced in 2018.
SAFETY

The HOT CARS Act (H.R. 6041/S. 1666) would require that all If signed into law, GM vehicles would comply and would further
new passenger motor vehicles be equipped with technology position the company as a safety leader.
to provide an alert that a child or unattended passenger

remains in a rear seating position after the vehicle motor

is deactivated. GM PP worked with Rep. Tim Ryan (D-OH) to

secure language consistent with GM’s current product plans.

H.R. 2801 was included as part of the SELF DRIVE Act (the

House of Representatives autonomous vehicle legislation)

that unanimously passed the House Energy and Commerce

Committee and the full House of Representatives. S. 1666 was

included as part of the AV START Act (the Senate’s autonomous

vehicle legislation) that passed the Senate Commerce

Committee by voice vote and is expected to be brought to the

6HQDWH ARRU VRPHWLPH WKLV \HDU

GM PP is actively engaged with NHTSA and Congress on the Coordinating our position internally and with NHTSA and
Takata airbag recall. PP is working closely with our internal Congress helps create what we hope will be a fair and impartial
partners in legal, safety and communications to ensure environment for our pending petitions for inconsequentiality to
alignment on this issue. be heard.

11
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Issue Scorecard

01 | Tax Reform

The legislation turned out to be a net positive for GM. Ending the

Congress is scheduled to pass the most significant tax

legislation in over three decades in the coming days. The A eRiespeaes il silions @ Celis, [euli) e 2
“Tax Cuts and Jobs Act of 2018” lowers the corporate tax Corporate rate and preservation of important carry forwards such
rate from 35% to 21%, eliminates the corporate Alternative asiRoreigniTaxCredits(RNGs)fandiaveraiidamesticloss (OB
Minimum Tax (AMT), and modernizes the U.S. corporate tax provisions in addition to maintaining the R&D Tax Credit are

code to make it more competitive with the rest of the world. | positive to the bottom line.

Tax legislation passed by the House of Representatives The consumer credit is capped at 200,000 per manufacturer
eliminated the Electric Vehicle Tax Credit, while the Senate sales. The credit then phases out over a year. While there is no
legislation left it untouched. GM PP successfully advocated direct dollar impact on GM, it could lessen the desire for

for the Senate position to ensure that the final legislation consumer to purchase an electric vehicle. Future modifications
maintained the electric vehicle tax credit. may be needed to address the incentives into the future.

U.S. STATE & LOCAL GOVERNMENT AFFAIRS

In 2017, GM proactively advocated for legislative and regulatory Provides GM an opportunity to further shape AV legislation
opportunities at the local, state (and federal) levels to ensure which would ensure the safe and swift deployment of AV in
appropriate regulatory environment for ridesharing, car sharing markets of interest to the company.

and related activities. In 2017, 33 states considered legislation
regarding AVs, and multiple states enacted some form of AV-
related legislation or executive orders. The efforts will be ongoing
during the 2018 legislative sessions.

Broad Legislation and/or Colorado, Georgia, Nevada, North Carolina, Tennessee, Texas and Washington State

Executive Actions Enacted

Arizona, California (Various Cities), lllinois (Chicago), Massachusetts, Washington State (Seattle)
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Each year, state dealer trade associations seek to enact or

PRGLI\ VWDWH DXWR GHDOHU IUDQFKLVH ODZV W RnG &tld @idpleXity © rhaneging/our dealer network.
with the intention of limiting manufacturers’ authority to

implement certain policies and practices for dealer sales and

service agreements. In 2017, twenty-seven states introduced

forty-seven bills on issues such as recall compensation,

retail warranty reimbursement and cost recovery, facility

improvement programs, dealer performance metrics and

manufacturer direct sales.

These efforts will be ongoing during the 2018 legislative

sessions.

Positive Outcomes

Typical issues have the potential to increase GM’s operating cost

Positive outcomes in twenty-three states and mitigated particularly problematic legislation in Alaska,
Colorado, Maine, Minnesota, New York, North Carolina and Rhode Island.

Efforts were unsuccessful in Florida, Maryland and Montana

In 2017, GM PP and the Tax and Economic Development Staff e San Francisco, CA
secured $28.9M in tax abatements, tax credits and other * Brownstown, Ml
LQFHQWLYHY DQG GLUHFW VDYLQJV IRU )X 1D Py, MR SURMHFWYV

and investments.

¢ Arlington, TX

In 2017, numerous states introduced legislation that could have negatively impacted GM's business, customers and products. Legislative topics included:
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Bill affecting OnStar, vehicle telematics and access to vehicle data is still pending in California.

Aftermarket crash part legislation mitigated in Arkansas. Issue is currently pending in Michigan.

Continuing to oppose legislation in lllinois and New York restricting the sales of vehicles built outside
of the U.S.

/IHPRQ /DZ FODLPV UHSUHVHQW D VLJQLAFDQW H[SHQVH WR *0 (
to make minor revisions to sections of their existing state Lemon Laws. In 2017 there was a surge in
Lemon Law activity by states attempting to make serious changes in their laws. Six states attempted to
EURDGHQ WKH LQWHUSUHWDWLRQ DQG VFRSH RI WKHLU VWDWH
Federal Magnuson Moss Warranty Act. GM PP saw positive outcomes in six states (including lllinois and
Montana), and one state’s action is still unresolved.

DFK \H

ODz E

Legislation to support consumer incentives and infrastructure development that encourage the

DGRSWLRQ RI DGYDQFHG WHFKQRORJ\ YHKLFOHV 6XFFHVVIXO RXWFR

« New York - $70M program; Chevy Bolt eligible for top $2,000 rebate, Volt will receive $1,700

* Maryland — extended their EV rebate program; Chevy Bolt eligible for $3,000 rebate

» Texas-— Light Duty Motor Vehicle Program; rebates for Natural Gas vehicles ($5,000) and EVs ($2,500)
» Louisiana - retained tax credit

» California — $140M in CVRP funding and HOV access secured

13



GM CANADA PUBLIC POLICY

01 | The addition of decaBDE exemptions to the Stockholm Convention

Overview

The exemption means that legacy spare parts containing
GHFD%'( ADPH UHWDUGDQW DUH SHUP
exemption can be used by any country that is a signatory to

the Convention and provides opportunities for GM (and other
automakers) to ensure the ongoing cost effective servicing of
vehicles globally.

Impact

Avoids costly part redesign for components no longer in

{ Q Wrbddiction, anfiéts/a precedent for exemptions for chemicals in
legacy automotive spare parts.

02 | St. Catharines Propulsion Plant Renewable Energy (Cogeneration) Project

Overview

/IDQGAOO ELR JDV UHQHZDEOH FRJHQ
6.4MW of peak electricity and using the excess heat to reduce
natural gas consumption.

Impact
VS 8RuUYeH §1%/5WiR eld&triRity EdAsdhtion and greenhouse
gas (GHG) reduction incentives to reduce GM's net capital
LOQOYHVWPHQW :KHQ FRPPLVVLRQHG LQ HDUO\
reduce the plant's GHG by 77%.

Once permitted to engage, the GM Canada team managed The full impact of the strike is still unknown, but will total in
media and government relations toward quick resolution millions of dollars lost to the company.

of the strike following notice to the union that GM would

consider options to move production

Canada needs to align its regulations and approaches to The GM team worked closely with Transport Canada in the

AV adoption. The federal department of Transportation is passage of Bill S-2 with appropriate amendments to give the
developing a regulatory approach that is expected to align minister powers of exemption. The team has also led efforts to
with NHTSA. Ontario is the only province that currently allows encourage Ontario to update its AV testing regulation to allow
testing of AVs. for deployment without a driver.

In November, TPP 11 negotiations which include Canada and Canada’s negotiators have since achieved almost all the NTB /
-bsbQ VWDUWHG WR DFFHOHUDWH WRZDU "N A Q DiBarked abbeBsReANGS\Of thid krigal TPP but would still reduce its
ZRXOG EH EHQHAW &DQDGD-V DXWR VHF T W KiiriHsVib 28T bl/eB €x ke@rs.

TPP11, Canada is giving up its 6.1% tariff with little practical

access past Japan and other country non-tariff barriers. GM

MRLQHG RWKHU DXWR LQWHUHVWY LQ &. . LQ JHWWLQJ &DQDGD -V
3ULPH OLQLVWHU WR VWHS EDFN IURP DQ\ AQDO DJUHHPHQW DQG

press for further automotive terms.

06 | Ontario’s Employment Standards Act and Labour Relations Act

Overview Impact

7KLV OHJLVODWLRQ SURSRVHV VLIJQLAFDOQOW K D QGM Canedr teb 30 Ré BENDIBWbying effort to secure unique
standards including changes to minimum wage, scheduling, to automotive sector regulatory exemptions so current plant
vacation, paid days off and various leaves. scheduling and days of paid leave provisions and costs would

not be negatively affected. We have now secured these key
UHJXODWRU\ HIHPSWLRQV ZKLFK ZH H[SHFW \
week of November 20.
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Issue Scorecard

As part of the federal “Pan Canadian Plan” to reduce
greenhouse gas emissions, the Canadian Government recently
established a ZEV Advisory Group comprised of policymakers,
OEMs, and environmental organizations to develop policy
proposals to support increased use of ZEVs. Initial options
under consideration range from a national ZEV mandate

to more voluntary approaches based on consumer and
infrastructure support.

In British Columbia, the NDP and Green Party coalition has
increased the risk of a ZEV mandate in the province, and in
Quebec, the upcoming ZEV mandate is expected to mirror
California’s 2018-2025 requirements.

Finally, in Ontario, the government and automotive industry
have partnered together to establish an Electric and Hydrogen
Vehicle Advancement Partnership Program, which will work
with multiple stakeholders to increase public acceptance and
use of EVs.

GM PP, both directly and through our trade and dealer
associations, continues to lobby for policies that are market-
facing, support increased consumer demand, and have
DSSURSULDWH AH[LELOLWLHV

The GM team successfully lobbied Quebec for needed changes to
its ZEV regulation that will provide GM flexibility to enable our

full compliance, minimizing the risk of penalties. Our lobbying

also aided in Canada deciding to not adopt the CA regulatory ZEV
approach and instead focus on a market facing approach to
increase public acceptance and use of EVs. In Ontario we also
secured accelerated dealer payments for consumer ZEV purchase
rebates. We expect the Pan Canada plan announcement early in
2018 and must continue lobbying across Canada’s provinces

GM DE MEXICO PUBLIC POLICY

01 | Mexico: Inspection and Maintenance

Overview

Inspection and Maintenance NOM started review at the
beginning of the year. GM Mexico (PP, Engineering and Legal
WHDPV ZDV DEOH WR LQAXHQFH RXU
year exemption for new cars.

Impact
$FKLHYHG AQDO 120 H[SHFWHG WR EH LQ SOTC
exemption for new vehicles.

PHQWY DQG REWDLQ D

02 | Mexico: 2016 MY CAFE Compliance

Overview

*0 OH[LFR (QJLQHHULQJ WHDP SURYLGH
status on current NOM 163 (2012MY-2016MY) to Mexico
Government.

GM Mexico overachieved compliance on current rule with
an overall positive balance of 4.9MgCQ

* Positive performance during 2012-2015MY

» Negative performance during 2016MY

Impact
DO FRBIt©Impa@tFad GM Mexico.

Compliant based on current requirements.
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03 | Mexico: Export Quotas to Argentina and Brazil

Impact
Quotas are aligned to GM's requirements. Brazil $344M or 30% of
the industry and Argentina $170M or 28%.

Overview

GM Mexico (PP) worked with Economy Ministry in Mexico and
was assigned with export quotas to Argentina and Brazil. In
both cases, the ministry awarded GM the highest quotas in the
industry: Period covering this quota: MY19'17 to MY18'18. PP
worked very closely with Customs and Ministry of Economy.

04 | Mexico: Fuel Economy

Impact
Advocacy and execution plan in place.

Overview

GM Mexico compliance thru 2025Y.

MLS was re-assessed based on SEMARNAT's (Environmental
Agency) NOM proposal submitted on March 28.

REGULATORY AFFAIRS

AUTONOMOUS VEHICLES (AV) AND URBAN MOBIL

01 | Maven Launches

Overview Impact

Maven Bolt EV launches beginning in LA in February 2017, now Successfully launching and growing Bolt EV Maven Gig Fleet.

in San Francisco, San Diego, Boston, Baltimore, and DC. Finalizing Transportation System Zero Emissions Vehicle
(ZEV) Application for shared-use EV deployments. Estimated

Maven City launches in Baltimore in April 2017 and New York YDOXH O

City in May 2017; expanding capabilities in existing 2016

launch cities. Team executed EV charging RFI and issuing $10-$15M RFP

WR IXUWKHU VXSSRUW ODYHQ (9 HIIRUWV ,Q
regulatory and stakeholder dialog around business case and role
for public DC Fast Charging (DCFC).

PP successfully engaged agencies re: Maven City, including

receiving San Francisco Municipal Transportation Agency (MTA)
GHWHUPLQDWLRQ RI D 9HULAHG 6KDULQJ 2SH
broader team opportunities with the city.

GM NORTH AMERICA PUBLIC POLICY 2017 ANNUAL REPORT 16



02 | Mobility / City Engagement

Overview Impact

PP, Maven and Corporate Strategy have established a working 7KURXJK FLW\ HQJDJHPHQW *0 KHOSHG GHAQ
group to determine GM strategy to work with cities on current Rl ZRUNLQJ ZLWK FLWLHV3/RV $QJHOHV 5HTXI
DQG IXWXUH PRELOLW\ SURMHFWYV .H\ J V is\eRiiRekt résols 6fEML €éngagement; GM signed up to be the

Detroit, Los Angeles, Boston and Seattle. H[FOXVLYH DXWRPDNHU WR GHAQH 'HWURLW

Internal organization allows for cross-company pollination on
new and future products and services to meet Zero Zero Zero
& LW Ldtals/DE DQG 9XOFDQ

PP worked to establish new policy and stakeholder contacts
through organizations such as National Association of City
7UDQVSRUWDWLRQ 2IAFLDOV 1$&72 6PDU

03 | DOE 1639

Overview Impact
PP led Maven'’s coordination with stakeholders to submit 7TRWDO JUDQW YDOXHG DW 0 *0O UHODWHG
and win DOE FOA 1639 (City of Seattle is Prime). Provides M

infrastructure and programmatic support for deploying Maven
Gig Bolt EVs in Denver and NYC.

CHEMICALS AND STATIONARY ACTIV

California SB258 Cleaning Products Ingredient Disclosure Automotive cleaners distributed and sold by GM Customer Care

Labeling Bill was signed into law on October 15, 2017, despite & Aftersales (CCA) in California will be impacted since the bill

our efforts to minimize onerous requirements. The law will VSHFLAFDOO\ LQFOXGHYVY DXWRPRWLYH FOHDC
require a manufacturers to disclose ingredients or

contaminants of concern and health impact information on
the product label and on the manufacturer’s website. ‘

02 | California — Substances of Concern

Overview Impact

California Proposition 65: As the result of PP working with OEHHA memorialized that the 2016 Taylored Warning for
WKH $XWR $OOLDQFH 2IAFH RI (QYLURQP YD O +'RaBserweak VemdesUieludes Pick Up Truck€onsequently the
Assessment (OEHHA) revised the Prop 65 warning text to add language in the 2018 Owner's Manuals does not need to be
reference to trucks and vans to be consistent with proposed changed, nor a different warning for Pick Up Trucks need to be
revisions to the regulation. Due to long product and manual golgg\(’)v;gg Qﬂfjuzgengg L()fng?r:tgcﬁqdamt;;he AETREL i
development cycle times, GM has produced and distributed '

owner’s manuals with the warning text as it appeared in the

August 30, 2016, version of the regulations. Comments were
VXEPLWWHG MRLQWO\ E\ WKH $OOLDQFH DQG *OREDO $XWRPDNHUV RQ
September 7, 2017, that proposed a solution.

Legislature has directed California EPA to evaluate adding lead Beginning of a path that could require manufacturers (and
acid batteries to the priority product work plan which could maybe OEMs) to conduct an extensive alternative analysis to see
lead to California banning the use of lead acid batteries. if safer battery substitutes exist.

If it is determined with Cal EPA'’s help, that a safer alternative

. - does exist, then lead batteries would be banned and the safer
Cal EPA Department of Toxic Substances (DTSC) specifically technology adopted as early as 2023. Lithium-ion starter

requesteq gt ?n OEM representative provide a ) batteries would no doubt be the main alternative that Cal EPA
presentation on “the current role and future of lead-acid would expect to be considered.

batteries in vehicles,” and could also answer detailed,
technical questions. PP worked closely with GM Battery
Engineering

and assisted in the development of materials presented by the
Alliance at a November 2017 workshop.
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As the result of discussions with the GM brake team and Hamonized approach to comply with exemption marks.
Materials Engineering, complying with exemption marks

on brake pads is going to be problematic in the state of
Washington. Exempt OESC (Original Equipment Service
Contract) brakes must be coded with a “WX” or “X” which
would identify they contain >5% copper. However, using the
standard “A” code also demonstrate that the OESC brake
contains >5% copper. SAE approached Washington DOE
who sympathized and suggested a letter be sent. It was
discovered that Toyota had received a letter from Wash DOE
stating substantial compliance using the appropriate OESC
FHUWLAFDWLRQ SURFHGXUHV E\ PDUNLQJ EUDNHV ZLWK DQ 1$- UDWKHU
WKDQ DQ ¥;- RUD f:;- 33 LV ZRUNLQJ ZLWK| $O0OLDQFH WR UHFHLYH D
general letter covering all auto manufactures.

05 | Federal Regulations

Overview Impact
On March 7, 2017, the Department of Commerce requested Positive movement to reduce overall regulatory burdens.
information on the impact of Federal permitting requirements

on the construction and expansion of domestic manufacturing
facilities and the regulations that adversely impact domestic
manufacturers. States also requested similar information

(Michigan & Missouri) on burdensome State & Federal
5HIXODWLRQV 33 ZzDV D PDMRU FRQWULE U WR WKH RYHUDOO
comments developed through numerous trade organizations
to ensure a consistent message.

On April 12, 2017, the EPA requested information on Positive movement to reduce overall regulatory burdens.
regulations that may be appropriate for repeal, replacement,
RU PRGLAFDWLRQ 7KLV UHTXHVW ZDV UGDQFH ZLWK ([HFXWLYH

Order 13777, Enforcing the Regulatory Reform Agenda.
PP proactively worked with trade organizations to ensure
comments were submitted. ‘

As the result of the Toxic Substance Control Act (TSCA) reform PP and the Auto Alliance continue to comment and proactively

provisions enacted into law in 2016, numerous rules have been work with EPA to remove burdensome requirements from the
SURSRVHG DQG VHYHUDO KDYH EHFRPF Q TSCALleE.@ddEdnally, PP continues to work with GM CCA,

5LVN (YDOXDWLRQ IRU WKH "AUVW 7HQ DOV(Q¥RBRQPHUWWDUD B G 6DIHW\ WR HQVXUH AQI
AYH p ,QYHQWRU\ 5HVHW 3ULRULWL]DWL.. o FUH HodliQplerde@t&. IDQRVFDOH

Materials.

EPA and the Department of the Army published the proposed PP continues to work with Federal Water Quality Coalition

UXOH -XO\ WR LQLWLDWH WKH Al" "W H Std_nmpnidRnew e ntaldnda® BPA and the Army Corps of

UHYLVH WKH GHAQLWLRQ RI "ZDWHUV R Q L \EhtjiBed $\congiddniniepirtDd/thé/tevk‘Qavigable waters.”

with the Executive Order signed on February 28, 2017. PP is

working with Federal Water Quality Coalition to support EPA's

proposed repeal of the current WOTUS rule. Comments were

due on September 27 which will cite legal, policy and technical

UHDVRQV ZK\ WKH UXOH LV ADZHG DQG VKRXOG EH UHSHDOHG ZKLOH
EPA works on a new rule.
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2Q -DQXDU\ WKH $LU SHUPLWWLQJ )RUXP A @IHa®uinents discussed within the petition will have direct
SHWLWLRQ WR 5HFRQVLGHU WKH AQDO DFWLRQ H @npac\éiOddrG. S3dp&atidds-thial rRa@taid) service, repair or
Stratospheric Ozone. The Petition argues: dispose of air-conditioning and refrigeration equipment. As

D UHVXOW RI WKH AQDO UXOH PDMRU UHYLV
internal program requirements and an increase in Title V Permit
Deviations could be seen.

« Not to expand the Scope of the Refrigerant
Management Requirements by Including “Substitutes”
in the Rule Applicability Along with Class | And Class Il
Refrigerants.

* Reconsider including “Motor Vehicle Air Conditioner” in
GHAQLWLRQ RI $SSOLDQFH

« Adding New Recordkeeping Requirements for Persons
Evacuating Refrigerant From Appliances

EPA has not yet moved forward on this issue.

GM, along with several OEMs, see the value in increasing CO2 and GHG reduction. The goal is a comprehensive proposal
octane in the U.S. fuel supply. The effort requires a in 2018.

coordinated approach to keeping consumer value at the

forefront. GM has led many of the discussions centered on

the benefits of higher octane in the U.S. market and will

continue to do so in 2018.
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